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ALASKA STUDENT LOAN PROGRAM 
PROGRAM DESCRIFnON 
PURPOSES 

• To provide Alaskans with access to postsecondary 
educational resources through low-interest loans to 
students. 

• lb encourage an educated citizenry through initial 
access to education and training and through in- 
ducements to utilize that education and training in 
Alaska. 

TERMS 

• Undergraduates and vocational students may bor- 
row up to $5,500 per year of full-time study. 

• Graduate students may bonxw up to $6,500 per year 
of full-time study. 

• Students may borrow for up to 5 years of under- 
graduate study, or up to 5 years of graduate study, 
but for not more than 8 years combined. 

• A student must be a two-year Alaska resident to bor- 
row and must mauitain full-time study in good 
standing to continue borrowing Alaska student 
loans. 

• Loans may be used for attendance at any approved 
institution. 

• Proceeds from loans may only be used for the costs 
of tuition and fees, room and board, and books and 
supplies. 

• Loan repayment begins one year after the student 
ceases to be a full-time student (except for approved 
periods of deferment). 

• Repayment if over a 10-year period with provision 
for extending to 15 years if necessary. 

• Interest charged on the loans is 8%. 



ERIC 



5 

3 



ALASKA STUDENT LOAN PROGRAM 



QUESTIONS AND ANSWERS 



Question: Can I borrow for a vocational school? 

Response: Yes. Loans may be made for full-time 
study in any approved school regardless of 
where the school h located or whether it 
is a college or a vocational school. 

Question: How do I know how much I can borrow? 

Response: A student may borrow for tuition and fees, 
room ani board, and books and supplies, 
up to $5,500 for undergraduate or voca- 
tional study, or $6,500 for graduate study. 

Question: How much should I request for room and 
board or other expenses? 

Response: Each institution has a standard student 
budget which has been developed. Contact 
the financial aid office or consult the 
school catalog to determine the approved 
expense levels for your school and situa- 
tion. 

Question: Are travel, or chOd care, or other necessary 
and rebted expenses allowed nnder the 
Alaska Student Loac Program? 

Response: In order to determine your total cost of at- 
tending a particular school, all of these ex- 
penses should be included in your total 
budget. However, only tuition and fees, 
room and board, and books and supplies 
are allowable loan items. Your total income 
available; or $500, whichever is greater, will 
be subtracted from your total costs to de- 
termine your financial need. The differ- 
ence; or the cost of the allowable items on- 
ly, whichever is smaller— up to the borrow- 
ing maximum will be awarded. 

Question: Do I have to reapply each year? 

Response: Yes. Tliere is no automatic renewal of 
loans. 

Question: When should I apply? 

Response: Every effort should be made to apply by 
May 15 for any attendance for the follow- 
ing July through June fiscal year. That is 
if you plan to attend school in Septembf,r, 
you should apply by the previous May 1 he 
earlier you apply, the better your chances 
are of receiving a loan. No application wi!l 
be accepted for a program or term more 
thf>n two weeks nnder way. 



Qaestioii: If lapplylgrMiy IS.botiwveiiiyapplka- 
tioii retttrned because of errors or incom- 
pletion, do I still receive the May receipt 
date for processing? 

Response: No. An application is not considered re- 
ceived for processing until it is complete 
and correct. 

Question: How do I actually get my loan mono^? 

Response: Your loan check is mailed directly to your 
schoors financial aid office. You should 
contact that office for your state loan 
check. Once the school has verified your 
fuil-tiine enrollment and good standing, 
the check will be turned over to you. You 
must sign and return the Record of Dis- 
bursement and Receipt form which accom- 
panies your loan check. Failure to do so, 
delays further disbursement. 

Question: Do I get my entire loan at one time? 

Response: No, not usually. If you are attending a 
school on a semester basis, your loan will 
be disbursed in two payments (one each 
term). Some programs, especially voca- 
tional, will have the loans disbursed in 
multiples, usually 30 days apart. (Flight 
students see 20 AAC 15.045(h).) 

Question: How long does it take to get a loan? 

Response: This depends upon when the application 
is receivea. To ensure that the loan check 
will be at your school when you are ready 
to actually enroll and begin classes, you 
should apply by May 15. If you waii to ap- 
ply, your loan check may be late. Once 
your application is received and processed, 
a promissory note will be mailed to you. 
This must be signed and returned to the 
loan office. A check will then be automati- 
cally generated and mailed to your school 
2-3 weeks before your classes start. (It 
should be noted that no pronwssory note 
may be mailed prior to July 1 or at least 
unf il a loan appropriation bill has passed 
the Legislature and been signed by the 
Governor.) 

Question: What happens if I fail some class or do 
not complete the course in which I enroll? 

Response: To receive your loan disbursements, or to 
qualify for new loans, you must be in good 
standing. That means a cumulative grade- 
point-average (GPA) of 2.0 (C) for un- 
dergraduates ar.d 3.0 (B) for graduates, 
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socccssfully completiiig a liill-time load (12 
hours per tenn for undcigraduatcs and 9 
hours per term for graduates), and not 
having any sing?e term GPA fall below 1.5 
or 2.5, for undergraduates and graduates 
respectively. Vocational students must log 
30 clock hours of instruction each week. 

Question: If I become ineligible by not making good 
standing requirements, what can I do? 

Response: If a student has some extraordinary reason 
for failing to meet the requirements, an 
appeal process exists, and the student may 
appeal for a waiver on forms provided by 
the loan office. Otherwise; the student 
remains ineligible until such time as the 
student successfully completes a term of 
full-time study and meets the minimum 
grade-point-average requirements without 
financial aid from this program. 

Question: When do I start repaying my loan? 

Response: Once you cease to be a full-time student 
you have a 12-month grace period. After 
that time; monthly payments are to begin. 
You will be mailed a payment booklet with 
tear-out coupons to accompany your 
monthly payments. 

Question: What if I can not make the payments? 

Response: If you are unemployed, you may apply for 
a one-time unemployment deferment for 
up to one year. If you are employed, but 
the payments are too high for you to man- 
age, you may apply for extending your pay- 
ments over 15 years, rather than 10. If you 
still faU to make payments, the State will 
file a judgment against you and take what- 
ever action is necessary to secure the obli- 
gation (property seizure, garnishment of 
wages, etc) 

Question: How much are the p^iyments? 

Response: On a 10-year schedule at 8% interest, your 
monthly payment will be $12.80 per thou- 
sand dollars borrowed. 

Question: Do I have to borrow every year? 

Response: No. Only borrow when you need as- 
sistance You may borrow for each year of 
study or for only one or two. It depends 
on your needs. 
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Question: What if I fum more questions? 

Response: Carefully read the Student Loan Statutes 
and Regulations included in this booklet. 
If the questions still exist, write to or visit 
the Juneau office at; 

Division of Student Financial Aid 
Alaska Commission on Postsecondary 

Education 
Box FP 

Juneau, Alaska 99811 

or call (907) 465-2962 or (907) 465-2990; 

or visit the Anchorage office at: 

Alaska Commission on Postsecondary 

Education 
3601 C Street, Suite 478 
Anchorage, Alaska 

or call (907) 561-4207. 
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A PAmENT REMINDER 



While you are planning your college or vocational 
education, in addition to deciding what school will best 
meet your needs and goals, you should also plan how 
you are going to meet your educational expenses. 

Since 1971, we have assisted over 112,400 Alaskan 
residents in achieving their educational ambitions by 
providing Hnancial assistance: At the same time, we 
also realize the pitfalls that can await student borrowers 
who become over-burdened with debt and find repay- 
ment a real hardship. 

Because of this, we urge students not to borrow any 
more than is absolutely necessary. Your student loan 
should by used to supplement other available sources 
of assistance such as scholarships, grants, work-study 
programs, parental and family aid, etc 

So that you will be aware of your future financial 
obligation regarding your Alaska Student Loan(s), the 
following table outlines what your monthly payments 
would be over a 10 year repayment cycle for various 
total loan amounts borrowed. In addition to the prin- 
cipal which must be repaid, interest accrues at a rate 
of 8% per year. 

TOTAL MONTHLY 8<7o 

LOAN PAYMENT INTERESTPRINCIPAL TOTAL 



$ 1,000.00 


S 12.80 


$ 535.60 


$ 1,000.00 


$ 1,535.60 


2.C00.0O 


25.60 


1,072 40 


2,000.00 


3.072.40 


3,000.00 


38.40 


1,608.00 


3,000.00 


4,608.00 


4,000.00 


51.20 


2,143.60 


4,000.00 


6,143.60 


5,000.00 


63.99 


2,679.20 


5,000.00 


7.679.20 


6,000.00 


76.80 


3,216.00 


6,000.00 


9,216.00 


7,000.00 


89.60 


3,751.60 


7,000.00 


10.751.60 


8,000.00 


102.39 


4,287.20 


8,000.00 


12.287.20 


9,000.00 


115.19 


4,822.80 


9,000.00 


13.822.80 


10,000.00 


12S.0O 


5,359.60 


10,000.00 


15.359.60 


15,000.00 


191.99 


8,038.80 


15,000.00 


23.038.80 


20,000.00 


255.99 


10,719.20 


20,000.00 


30.719.20 


25,000.00 


319.99 


13,398.40 


25,000.00 


38.398.40 


30,000.00 


383.98 


16,077.60 


30,000.00 


46.077.60 


35,000.00 


447.98 


18,758.00 


35,000.00 


53.758.00 


40,000.00 


511.98 


21,437.20 


40,000.00 


61.437.20 


45,000.00 


575.97 


24,116.40 


45,000.00 


69.116.40 


50,000.00 


639.97 


26,''96.80 


50,000.00 


76.796.80 
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ALASKA STUDENT LOAN STATUTES 
(AS 14.43.090-AS 14.43.160) 



SEC 14.43.090. Scholarship Revolving Loan 
Fund, (a) There is created a schoL . ^hip revolving loan 
fund. The fund shall be used to make scholarship loans 
to students selected under AS 14.43.090—14.43.160, to 
pay the costs of collecting scholarship loans that are in 
default if those costs are not recovered from the stu- 
dent, and 10 pay the costs of administering the fund. 
Unless the instrument evidencing the scholarship loan 
has been sold or assigned to the Alaska Student Loan 
Corporation, all repayments of principal and interest 
on a scholarship loan shall be paid into the scholarship 
revolving fiind. If mon^r estimated to be available is in- 
adequate to fully fund estimated scholarship loans for 
any fiscal year, additional funding from the general 
fund may be requested and appropriated for that year. 

SEC 14.43.095. Financial Aid Committee, (a) 

The student financial aid committee is composed of the 
members of the Alaska Commission on Postsecondary 
Education. The conunission m^ delegate its functions 
under AS 14.43.090—14.43.160 to a committee of its 
members, with augmented membership as the commis- 
sion considers appropriate The executive officer of the 
commission is the executive secretary of the committee. 
The Alaska Conunission on Postsecondary Education 
shall administer the program established by AS 
14.43.090—14.43.160. 

0>) Members of the committee serve without com- 
pensation but are entitled to per diem and travel ex- 
penses authorized by law for boards and commissions. 

(c) The committee shall make an annual report 
reviewing the work of the committee to the governor 
and the legislature 

(d) The committee shall meet at least once a year. 
The meetings shall be held at the call of the chairman 
or upon petition by two members. 

SEC 14.43.100. Applications, (a) Applications 
shall be submitted to the executive secretary of the 
committee: 

(b) A person whose loan or grant application is 
not recommended or presented to the committee by the 
executive secretary may appeal to the committee 
through the chairman of the committee and the com- 
mittee shall consider the application. 

SEC 14.43.105. Administration of Prognun. The 

executive secretary shall administer the programs sub- 
ject to review by the committee and in accordance with 
ii jgiilations prescribed by the committee The prom- 
^^(]; ;ion of these regulations is subject to the Adminis- 



trativc Procediire Act (AS 44.62), and a summary of the 
regulations shall be distributed to each applicant. 

SEC 14*43.110. Undergiaduate Loans. The stu- 
dent flnancial aid committee may make a loan, not to 
exceed $5,500 in any one school year, to an undergrad- 
uate student eligible under AS 14.43.125. The commit- 
tee may make a Ic^an for a summer term, even if the 
total loan for the (school year exceeds the $5,500 max- 
imum, if the loan for the summer term is counted 
against the $5,500 maximum for the following school 
year. 

SEC 14.43.115. Graduate Loans. The student 
financial aid conunittee may make a loan, not to exceed 
$6,500 in any one school year, to a graduate student 
who is eligible under AS 14.43.125 and is pursuing an 
advanced degree. The committee m^ make a loan for a 
summer term, even if the total loan for the school year 
exceeds the $6,500 maximum, if the loan for the sum- 
mer term is . .unted against the $6,500 maximum for 
the following school year. 

SEC 14.43.120. CondiUons of Loans, (a) Pro- 
ceeds from scholarship loans may only be used for 
books, tuition and required fees, and for room and 
board. 

(b) Scholarship loans may only be used to attend a 

(!) career education program that has been ap- 
proved by the Commission before July 1, 
1986, or has been operating for at least two 
years bcfoie the borrower attends; or 

(2) college or university that 

(A) has been approved by the commission 
before July 1, 1986, or has been oper- 
ating for at least two years before the 
borrower attends; 

(B) is accredited by a national or regional 
accreditation association recognized by 
the Council on Postsecondary Accredi- 
tation or is approved by the 
commission; 

(C) if the loans are federally insured, is ap- 
proved by the United States Commis- 
sioner of Education. 

(c) To maintain a loan the student must continue 
to be enrolled as a full-time student in good standing in 
a career education program, college or university desig- 
nated under (b) of this section. The commission shall 
adopt regulations defining ''good standing'' for pur- 
poses of this subsection. 
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(d) Scholarship loans may not be made to a stu- 
dent 

(1) for more than five years of underg'' duate 
study; 

(2) for more than five years of graduate study; 

(3) for more than a total of eight years of un- 
dergraduate and graduate study. 

(e) Loan: are interest bearing whUe a student is 
enrolled nndcr (c) of this ser^ '"^ or receiving a defer- 
ment of pi\>Tnents under ^ s secticn; however, a 
student is entitled to havv ^on of the interest paid 
in accordance with (1) of tins section. 

(f) Interest on a loan given under AS 14.43.090- 
14.43.160 is at the rate of 8% a year, unless \ le loan is in 
default. Interest on a loan that is in default is 10% a 
year for the period the loan is in default. 

(g) Repayment of the principal and interest on the 
loan begins no later than one year after the borrower's 
studies are terminated. The loan shall provide for re- 
payment of the total amount owed in perior^c install- 
ments in not more than 10 years from the commence- 
ment of repayment, except as provided in (k) and (m) of 
this section. If the commission and the borrower agree 
to a different rep^ent schedu'a, the borrower shall 
repay the loan in accordance with the agreement. A 
borrower may make payments earlier than required by 
this subsection. 

(h) The student financial aid committee may re- 
quest a cosigner on a Ic i for a borrower under 21 
years of age. However, a loan may not be denied 
because of the lack of a cosigner. No other security may 
be required for a loan; however, provision shall be made 
for payment of all fees and costs incurred in collection 
of the amount owed on a loan if it becomes delinquent 
or in default. 

(i) If a loan is in default, the commission shall no- 
tify the borrower that repayn* jnt of the remaining bal- 
ance IS accelerated and due by sending the borrower a 
notice by registered or certified mail. The permanent 
fund dividend of a borrower may be taken under AS 
43.23.065(b)(4) to satisfy the balance due on the 
defaulted loan. 

(]) Repealed. 

(k) Periodic installme-:t<; of principal shall be 
deferred, but interest shall accrue and be paid unless the 
student is el'gible for interest payment benefits uader 
(1) of this section during any of the following: 

(1) return to student status as provided in (c) of 
Q this section; 
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(2) serving an initial period of up to six years 
on active duty as a member of the armed 
forces of the United States; 

(3) serving, for up to three years, as a full-time 
volunteer under the Peace Corps Act; 

(4) serving, for np three years, as a full-time 
volunteer unde he Domestic Volunteer 
Service Act of b 3; 

(5) for a one-time per od up to 12 months in 
which the borrows. .5 seeking and unable 
to Hnd employment in the United States; or 

(6) if the borrower becomes 50% or more dis- 
abled as certiHed by competent medical 
authority. 

0) The state shall pay the interest on that portion 
of a loan that is not federally insured during 

(1) the perio J in which the borrower is a full- 
time student; and 

(2) deferments under (k) of this section. 

(m) In case of hardship, the committee m?^ extend 
repayment of a loan for an additional period of up to 
five years in increments no longer than 12 months each. 

(n) Repealed. 

(o) Repealed. 

(p) For purposes of this section, a person QualiHes 
as a resident if the person is physically present in the 
state v/ith the intent to remain permanently in the state 
or, if not physically present in the state; the person in- 
tends to return to the state and is absent due to military 
service. 

(q) For purposes of this section, a loan is in de- 
fault if loan payment is 120 or more days past due. 

SEC 14.43.125. Eligibility of Students, (a) A per- 
son may apply for and obtain a scholarship loan if the 
person 

(1) is 

(A) enrolled as a full-time student in a ca- 
reer education, associate, baccalaur- 
eate, or graduate degree program; or 

(B) a graduate of a high school or the 
equivalent, or scheduled for gradua- 
tion from a iiigh school within six 
months, with sufHcient credits to be 
admitted to a career education pro- 



gram or to an acci^dited college or 
university; 

(2) is not delinquent or in default on a pre- 
viously awarded scholarship loan; and 

(3) is a resident of the state at the time of 
application for the loan; for purposes of 
this section, a person qualifies as a resident 
of the state if at the time of application for 
the loan the person 

(A) has been physically present in the state 
for at least two years inunediately be- 
fore the time of application for the 
loan; 

(B) is dependent on a parent or guardian 
for care, the parent or guardian has 
been present in the state for at least two 
years immediately before the time of 
application for the loan and thf >erson 
has been present in the state for at least 
one year of the inrniediatdy preceding 
five yeias except that the commission 
may by a two-thirds vote, acting upon a 
written appeal by the person, grant an 
exemption to the requirement that the 
person has been present in the state for 
one year of the immediately preceding 
five years; 

(C) has been physically present in the state; 
or is a dependent of a parent or guar- 
dian who has been physically present 
in the state; for at least two years im- 
mediately before the applicant was ab- 
sent from the state and the absence is 
due solely to 

(i) serving an initial period of up to 
six years on active duty as a mem- 
ber of the amed forces of the 
United States; 

(ii) serving, for up to three years, as a 
full-time volunteer under the 
Peace Corps Act; 

(iii) serving, for up to three years, as a 
full-time volunteer under the Do- 
mestic Volunteer Service Act of 
1973; 

(iv) required medical care for the ap- 
plicant or the applicant's immedi- 
ate family; 

(v) being a person who otherwise 
qualifies as a resident and is ac- 
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coir*panying a spouse who quali- 
fies as a resident under (iKiv) of 
thu> paragraph; or 

(D) has been physically present in the state, 
or i3 a dependent of a parent or guardi- 
an who has been physically present in 
the state; for at least two years immedi- 
ately before the applicant or the parent 
or guardian was absent from the state 
and the absence is due solely to 

(i) participating in a foreign exchange 
student program recognized by the 
conunission; 

(ii) attending a school as a full-time 
student; 

(iii) full-time erAployment by the state; 

(iv) bein^ a member of or employed 
full-time by the state's congres- 
sional delegation; 

(v) being a person who otherwise 
qualiiies as a resident and is ac- 
companying a spouse who quali- 
fies as a resident under (i)-(iv) of 
this patagraph. 

(4) does not have a past due child support 
obligation established by court order or by 
the child support enforcement division 
under AS 47.23.15047.23.220 at the time of 
application. 

(b) A person does not qualify as a resident of the 
state under this section if the person declares or estab- 
lishes residence in another state during an absence from 
Alaska. 

SEC 14.45.135. Discrimination Prohibited. The 

student loan program shall be carried out without re- 
gard to the rac€;» creed» sex» coior» aiKCStry, national ori • 
gin» or membership ih fraternal or political organiza- 
tions of the student applying for the loan. 

SEC 14.43.140. EnforteabiUty of Certain Con- 
tracts With Minors. A written obligation entered into 
by a minor at least 16 years of age» evidencing a loan or 
other assistance received by the minor from any person 
for die p'vupose of furthering the minor's education in a 
career education program or an institution of higher 
learning, is enforceable against the minor with the same 
effects as it the minor were^ at the time of its execution, 
19 years of age» if the person making the loan has be- 
fore making the loan a certification from the institution 
that the minor is enrolled in the institution or has been 

)ted for enrollment. 
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SEC 14.43.lti0. Definitioiis. In AS 14.43.090- 
14.43.160 (1) "career education** means a course or pro- 
gram in vocational-technical training or education ap- 
proved by the commission; 

(2) "full-time student" means an undergrad- 
uate or career education student who is en- 
rolled and is in regular attendance at classes 
for at least 12 semester hours of credit or 
the equivalent during the semester or a 
graduate student who is enrolled and is in 
regular attendance at classes for at least 
nine semester hours of credit or the equiva- 
lent; any combination of semester hours of 
credit, or the equivalent, aggregating to the 
requisite number of semester hours and 
undertaken during a semester at two or 
more public or private institutions of 
higher education constitutes full-time stu- 
dent status; 

(3) Repealed. 

(4) Repealed. 

(5) "school year" means the period from Sep- 
tember 1 of one year through August 31 of 
the following year; 

(6) "commission" means the Alaska Commis- 
sion on Postsecondar)' Education; 

(7) Repealed. 

(8) "federally insured" means a loan covered 
by the provisions of the Guaranteed Stu- 
dent Loan Program of Title IV, Part B, of 
the Higher Education Act of 1965 (P.L. 89- 
329), as amended. 

(9) "summer term" means the period from 
June 1 through August 31. 



ALASKA STUDENT LOAN REGULATIONS 
(20 AAC 15.010—20 AAC 15.085) 

20 AAC 15.010. Purpose of Scholarship Loan 
Prognun. The scholarship loan program provides low- 
cost educational loans to Alaskan students enrolled in 
full-time undergraduate, graduate, or career education 
degree programs. 

20 AAC 15.015. Administnitioii. The executive 
secretary o^ the commission shall appoint loan person- 
nel to review all applications for scholarship loans and 
determine an applicant's eligibility and amount of 
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award, subject to review by the executive secretary and 
the commission. 

Editor's Note: All forms provided by the commis- 
sion, including applications for scholarship loans, are 
available from the Alaska Commission on Postsecon- 
dary Education, Box FP, Juneau, Alaska 99811. 

20 AAC 15.020. Filing Dates, (a) The application 
deadline for loan applications is May IS preceding the 
school year for which the loan is requestwi. 

(b) An application will be considered timely filed 
only if it is postmarked on or before the appUcable 
deadline, contains all information required to make a 
determination of the applicant's eligibility and the 
amount of the loan award, and is accompanied by four 
signed verification of residency forms. The residency 
forms must be signed by adults who live at different ad- 
dresses from each other and who have periodic contact 
with the applicant. At least one residency form should 
be signed by a relative of the applicant. 

(c) An incomplete application will be returned to 
the applicant with a request for further information. 
No further action will be taken on an incomplete appli- 
cation until it is resubmitted. 

(d) Repealed 12/7/80. 

(e) Except for good cause shown, as determined by 
loan personnel, an application will not be accepted 
from a person who has attended more than two weeks 
of the school term for which the loan is requested. 

20 AAC 15.025. Priority Ranking of Applicants. 

(a) Upon receipt of a completed application for colle- 
giate study, an applicant will be assigned priority points 
based upon the schedule set out in (b) of this section. 

(b) Each applicant for a loan for a collegiate pro- 
gram will be assigned priority points based upon stu- 
dent status and state of attendance, according to the 
following schedule: 

(1) student status (during loan period): 
(A) continuing undergraduate or 
graduate students with existing 
Alaska student loans for the pre- 



(D) remaining sophomore students . .3 points 
(£) remaining freshman students ...2 points 
(F) remaining graduate students — 1 point 
(2) students attending colleges or universities in 



vious school year or term . 
(B) remaining senior students 
(Q remaining junior students 



6 points 
.5 points 
.4 points 




Alaska 



1 point 




16 



(c) Completed applications for coUegiate study 
received by February 15th will be grouped together. 
Complete applications received after February 15th will 
be grouped in monthly lots. The groups wiU be proc- 
essed according to priority point accumulation. Those 
applicants receiving the highest priority point accumu- 
lation within a group wiU be processed first and those 
receiving the lowest priority point accumulation within 
a group will be proc^sed last. In the case of equal point 
accumulation within a group, priority will be based up- 
on the earliest date of receipt of the completed applica- 
tion. 

(d) Completed applications for a non-collegiate 
postsecondary program will be processed in the order 
of receipt of the application in the loan office. 

20 AAC 15.030. Computsition of Authorized Loan 
Awards, (a) Repealed 7/9/82. 

(b) The maximum authorized loan for an appli- 
cant enrolled for less than a full school year, as defined 
by the enrolling institution and as approved by loan 
personnel, is determined by prorating the maximum 
authorized loan award based upon the actual period of 
attendance, unless the period of attendance encompas- 
ses the entire program of study, in which case the award 
wiU be based upon computation of financial need. 

(c) Subject to the limiiatioas of (b) of this I'ection, 
an applicant's authorized loan award will be based on 
loan personnePs computation of the applicant's finan- 
cial need. Rnancial need wiU be computed as the dif- 
ference between (1) the required fees, tuition, room, 
board, books and supplies, as applicable, charged by 
the institution for the course of study for which the ap- 
plicant has been accepted or is enrolled in full-time 
status, and (2) the amount of money available to the 
applicant from other sources to meet those expenses; or 
$500; whichever is greater. The amount of the author- 
ized loan award will be the next lower multiple of $50 
below the computed financial need. 

(d) Married students applying for separate loans 
may apportion those expenses listed on their applica- 
tions which are for common use or commonly held 
property as they see fit. However, the total of common- 
ly shaied expenses listed on both applications may not 
exceed 100 percent of the actual expenses. 

(e) An applicant who elects to live off campus 
when room or board is available from the institution 
may list as an expense only the cost of the room or 
board available from the institution, unless it can be 
demonstrated that any additional expense for living off 
campus is reasonable and necessary. 




(0 Loan personnel may require an applicant to 
furnish copies of financial records and other relevant 
information to verify statements on the application. 

(g) An applicant who has been awarded a loan 
based on admission to a particular institution shall 
notify loan personnel immediately if the applicant 
elects to attend a different institution. The applicant 
shall then resubmit a loan application based on admis- 
sion at the new institution. Tlie applicant will not lose 
the priority category status, determined under section 
20 AAC 15.025(a), but shall give 60 days notice of the 
change in institutions to insure the timely receipt of 
money. 

20 AAC 15.035. Limitations on Granting Author* 
ized Loan Awards. Repealed 12/7/80. 

20 AAC 15.036. Limitations on Granting Loan 
Awards. A loan will not be awarded for 

(1) an educational program that is avocational or 
recreational in nature; 

(2) flight instruction leading to certiHcation as a 
private pilot; 

(3) flight instruction for type ratings or other pro- 
Hciencies, unless the student currently holds a 
commercial license; or 

(4) a program of study offered outside the state in 
which the institution is located, unless the pro- 
gram's location is based upon, and serves, a 
bona f:de educational purpose. 

20 AAC 15.040. Conditions and LimiUtions of 
Loans, (a) The recipient of a scholarship loan shall 
report to loan personnel any changes which affect the 
conditions of the loan or the repayment schedule, in* 
eluding any change of address, withdrawal or dismissal 
from the recipient's full-time course of study, change in 
schools, or state residency status, or change in Hnancial 
status. 

(b) Money received for scholarship loan may be 
used only for books and supplies, tuition, required fees, 
room and board. 

(c) A promissory note in full amount of the loan 
award must be signed by the recipient, or by the recipi- 
ent's parent or legal guardian if the recipient is under 16 
years of age. However, liability for the loan is limited to 
the actual amount of the loan fimds disbursed to the re- 
cipient, plus interest and collection fees as necessary. 





(d) The provisions of 20 AAC 15.010—20 AAC 
15.085 will be incorporated by reference into each 
promissory note. 



(e) Loans will not be granted for more than five 
full undergraduate school years, or more than five full 
graduate years, or more than a total of eight full school 
years of combined undergraduate and graduate study. 

(f) The costs incurred in the collection of a de- 
faulted loan, including attorney fees and court costs, 
shall be borne by the recipient. 

(g) Interest on a loan begins to accrue on the date 
of initial loan disbursement. However, interest will be 
paid for a student during a period of deferment provid- 
ed under 20AAC15.O.'>5. 

(h) Interest shall l>c computed at the annual rate of 
eight percent of the outstanding balance of the loan. 

(i) At the time the student applies for a loan, loan 
personnel will provide an anticipated repayment sched- 
ule for the total amount of the current lean and any 
loans received in prior consecutive years. The repay- 
ment schedule wiU be computed from the date the re- 
cipient anticipates the completion of the recipient's full- 
time course of study. The schedule will include a 12- 
month optional deferment period, the number and 
amount of payments, including interest, over the 10 
succeeding years; and the annual percentage rate of 
interest. 

(j) For non-collegiate postsecondary programs, 
the commission applies the standard of good standing 
used by the institution of attendance. For collegiate 
programs the commission applies the cumulative grade 
point average (G.P.A.) based upon the following mini- 
mums, computed for two or more terms of attendance 
at the institution for which the loan is made: 

Student Level Minimum Requirement 

Undergraduate 2.00 cumulative G.P.A. 

Graduate 3.00 cumulative G.P.A. 

(k) In addition to the requirements established in 
(j) of this section, the student m^'st successfully com- 
plete all course work in which the student is enrolled 
while a recipient under the scholarship loan program, 
up to the required full-time enrollment in each term of 
enrollment, and must maintain a grade point average of 
at least 1.50 or 2.50, for undergraduate and graduate 
students respectively, for each term. If a recipient fails 
to meet the standards of this subseaion, the recipient is 
ineligible to receive further loans or loan disbursements 
until successfully completing a term of full-time stu^ 
and meeting the grade point average requirements. 
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0) A recipient who fails to meet the requirements 
in 0) and (k) of this section may for good cause obtain 
a waiver from loan personnel. The request for waiver 
must be filed on fonr>s provided by the commission and 
must set out the reasons for the request. Loan person- 
nel shall determine whether the reasons constitute good 
cause as defined in 20 AAC 15.085(aX5) and shall grant 
or deny the request on that basis. Loan personnel may 
require documentation before making a decision. 

(m) A recipient in a flight school program must 
hold, as a prerequisite for eligibility, a valid private 
pilot's certificate. Only one loan will be awarded per 
certificate or rating under the flight school program. 

(n) A recipient may be enrolled in more than one 
institution, but must be enrolled for at least 75 percent 
of a full-time student requirement in the degree-grant- 
ing institution for which a loan is obtained. The total of 
these multiple enrollments must be equivalent to at 
least full-time enrollment. 

(0) A recipient who has previously received loans 
under the scholarship loan program, and whose loans 
are in repayment, must be current in monthly payments 
through the month inmiediately preceding the new loan 
period in order to receive a neu* loan. 

(p) A loan may be gmnted to a stude.t attending 
an educational institution that is not ineligible under 20 
AAC 15.081 and is 

(1) an Alaska institution that has been authorized 
to operate by the commission; 

(2) a non-Alaska institution that has been ap- 
proved by the United States Department of Ed- 
ucation, Office of Financial Assistance for re- 
ceipt of federal student financial aid; 

(3) a non-Alaska institution that :s accredited by a 
national accreditation association, or the re- 
gional accreditation association for the area in 
which the school is located; or 

(4) a non-Alaska institution that is authorized as a 
certified flight school under 14 C.F.R. Part 141. 
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20 AAC 15.045. Disbursement and Handling of 
Loan Awards* (a) A loan will be disbursed in equal or 
proportionate installments. Except as provided in (h) of 
this section, a loan for a vocational program will be dis- 
bursed in two equal installments, with the secoad in- 
stallment issued 30 days after the first, or when the 
school determmes the good standing of the borrower, 
whichever occurs later. 
O 
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(b) A warrant for the appropriate amount of the 
loan disbursement and a record of disbursement and re- 
ceipt form will be mailed to the recipient in care of the 
financial aid ofHcer of the institution which the recip- 
ient is attending. 

(c) Before delivering the warrant to the recipient, 
the flnancial aid ofHcer shall certify, on a form to be 
provided by the commission, that the recipient is a full- 
time student in good standing at the institution. The 
certifying institution must certify full-time and good 
standing status for a student enrolled in more than one 
institution. 

(d) At the time the warrant is delivered, the recipi- 
ent must certify its receipt on the record of disburse- 
ment aiid receipt form. 

(e) The recipient is responsible for the return of 
the record of disbursement and receipt form to loan 
personnel. Failure to return a completed form will re- 
sult in no further warrants being issued to the reciinent. 

(0 An institution may not hold a loan warrant for 
longer than 60 calendar days after ()) the beginning of 
the school term for which the warrant is issued, (2) the 
issuance of loan warrant, (3) or the specified date of 
beginning of the school term, for which the warrant is 
issued, whichever is later. If the warrant is imclaimed or 
the student is ineligible at the end of the 60-day period, 
the institution shall return the warrant to the commis- 
sion stating the reasons for its return; the warrant and 
the remaining portion of the loan will then be can- 
celled. 

(g) An instil ttion that has courses of study for 
which tuition is charged on a pay-as-you-go basis and 
that holds unearned tuition funds on behalf of a recip- 
ient, must place that money in a non-interest-bearing 
trust account containing only tuition. The tuition mon- 
ey may be withdrawn only as it is earned by the institu- 
tion as a result of the recipient's enrollment and atten- 
dance under the terms of the institution's enrollmCiit 
agreement. If a recipient fails to attend or otherwise 
withdraws from the school, the balance of tuition re- 
maining on account with the school, if any, must be re- 
turned to the Alaska Student Loan Office. 

(h) A loan for flight instruction will be disbursed 
monthly, on a reimbursement basis, to the flight school. 
Each instalbnent amount will be based upon a certified 
billing by the school on behalf of the borrower in atten- 
dance at that school. 

20 AAC 15.050. Repayment of Loans, (a) The 
repayment period of a loan begins 12 months after &^ 
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date the recipient ends fiiU-time student status. The fust 
payment becomes due on the first day of the 13th 
month after the date the recipient ends full-time student 
status. 

(b) At the time the recipient first ends full-time 
student status, the recipient must contact loan person- 
nel and establish a repayment schedule. 

(c) Payments for all loans granted to a recipient 
may be consolidated into single monthly payments. 

(d) Subject to the deferment provisions of 20 AAC 
15.055 and the hardship provisions of (e) and (0 of this 
section, a loan must be fully repaid within 10 years 
from the date first payment is due. 

(e) In cases of hardship, loan personnel may alter 
the repayment schedule by extending the period of re- 
payment, subject to the deferment provisions of 20 
AAC 15.055, to a maximum term of 15 years, or weight 
the regular payments to ease payment in the first years 
and require larger payments in later years, or huh. 
Loan personnel will consider such factors as the seri- 
ousness of the hardship, its anticipated duration and 
the expectation of increased earnings in later years in 
making a determination under this subsection. 

(0 A recipient whose reps^ent schedule has been 
altered as a result of hardship must certify aimually to 
loan personnel the continued existence of the condi- 
tions under which the hardship determination was 
made. At the time the conditions no longer exist, the 
recipient must notify loan persoimel and renegotiate 
the p^rment schedule, based on the loan's outstanding 
balance and accrued interest. 

(g) If a recipient makes a payment in an amount 
larger than that required by the repayment schedule, the 
excess will be applied to the remaining principal of the 
loan unless otherwise specified by the recipient. 

20 AAC 15.055. Deferment of FiQrments. (a) Per- 
iodic installments of principal will be deferred, but in- 
terest accrues and must be paid unless the recipient is 
eligible for interest payment benefits under 20 AAC 
15.040(g) during 

(1) a return to full-time status; 

(2) active duty as a member of the armed forces of 
the United States; 

(3) service for up to three years as a full-time vol- 
unteer under the Peace Corps Act; 

(4) service for up to three years as a full-time vol- 
unlc;jr under the Domestic Service Act of 1973; 




5) for a one-time period of up to 12 months in 
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^ which the recipient is seeking and unable to 

find employment in the United States; 

(6) a period of disability during which the recip- 
ient is unable to attend school or to be gainful- 
ly employed as certified by competent medical 
authority, if (A) the disability is not based 
upon a condition that existed before making 
the loan application, or (B) the condition has 
substantially 1 teriorated since the time of the 
application, or 

(7) an internship or residency which is required as 
a part of the program of study if the internship 
or residency does not exceed 24 months. 

(b) A recipient who desires a deferment of pay- 
ments under this section must complete a form provid- 
ed by the commission, describing the conditions under 
which the deferment is requested. Scheduled payments 
and interest will continue to accrue until the request for 
deferment is approved. Loan personnel will approve or 
deny the request. 

(c) Repealed 12/7/80. 

(d) A recipient who has received a deferment must 
notify loan personnel immediately when the conditions 
under which the deferment was granted no longer exist. 
When loan personnel receive this notification, the reci- 
pient's payment schedule will be redetermined and the 
recipient notified of the number and amount of the 
payments required to retire the loan. 

(e) A recipient whose loan is in default is not eligi- 
ble for a deferment under this section. 

20 AAC 15.065. Default, (a) A recipient's loan 
will be considered in default if loan payment is 120 or 
more days past due; the recipient fails to comply with 
the reporting requirements of 20 AAC 15.040(a), or if 
the recipient is determined by loan personnel to have 
falsified any required document. 

(b) When a loan is 90 days past due; the recipient 
will be notified of that feet. The recipient has 30 days to 
cuie the delinquency or otherwise respond in writing to 
loan personnel. Failure to cure the delinquency or 
otherwise respond to the 90-day notification within 30 
days will result in a loan default. 

20 AAC 15.070. Appeals to the Executive Secre- 
tary, (a) A decision or other determination of loan per- 
sonnel under 20 AAC 15.010—20 AAC 15.081 may be 
appealed in writing to the executive secretary of the 
conmiission. The appeal must be postmarked within 30 
days after the date the recipient was notified of the deci- 
O , or determination being appealed, must clearly 
E RXC • objections to that decision or determination. 



and must set out justification for an alternative deci- 
sion or determination. 

(b) The executive secretary shall render a decision, 
in writing, as expeditiously as possible after receipt of 
the appeal. 

(c) Upon request, the executive secretary shall give 
the recipient or designated representative the opportun- 
ity to present the appeal in person. 

20 AAC 15.075. Appeals to the Commission. 

(a) A decision of the executive secretary may be ap- 
pealed to the commission. The appeal must be made 
within 30 days after the receipt of the executive secre- 
tary's decision, must clearly state the objections to that 
decision, and must set out justification for any alter- 
native decision. 

(b) The chairman of the commission will place an 
appeal on the agenda for the commission's next meet- 
ing and notify the recipient of the time and location of 
the meeting. The recipient or designated representative 
may present the appeal in person at that time. The com- 
mission will act on the appeal and will notify the reci- 
pient of the decision. 

(c) The commission's decision on an appeal is 
fmal. 

20 AAC 15.080. Complaint File, (a) A written 
complaint regarding the administration of the scholar- 
ship loan program must be answered within 30 days of 
its receipt. 

(b) Ijoan personnel shall maintain a separate com- 
plaint file; 

(c) At the commission's first meeting of the calen- 
dar year loan personnel shall provide the commission 
with a synopsis of all wriuc i complaints received dur- 
ing the preceding 12 months and a description of the 
action taken on each complaint. 

20 AAC 15.081. Loan Audit and Institutional 
Sanctions, (a) No loan may be made to a person to at- 
tend an institution that has failed to consent to periodic 
audits by loan personnel for purposes of determining 
verification of student loan eligibility, management of 
student loan documents, and compliance with state stu- 
dent loan laws. The consent must be on a form provid- 
ed by the commission. 

(b) At the conclusion of the audit, loan personnel 
shall set out an error rate based upon the number of in- 
stitution loan files audited, divided into the number of 
^'"j failing to comply with eligibility requirements, 

cn ir^sssary documentation, or other requirements of 

H—feiiiHii s Student loaa law. 



If. 

(c) An institution enrolling less than 50 student 
loan recipients which receives an audit error rate of 10 
percent or greater, or an institution enrolling 50 or more 
student loan recipients which receives an audit error 
rate of five percent or greater, must be placed upon pro- 
balioa Loan personnel vn)l recommend to the commis- 
sion a period of proK^tion, not to exceed 24 months. 
The conmiission will affirm or modify the recomr i- 
dation. An institution placed on probation may be 
audited again during the probationary period. 

^ d) An institution audited after being placed on 

probation shall receive a new error rate and general 
audit report. If the error rate has been reduced to less 
lhan the level prescribed in (c) of this section, the pro- 
bationary status will be removed. 

(e) An institution audited after being placed on 
probation and receiving a second error rate equal to or 
in excess of that prescribed in (c) of this section shall be 
designated "ineligible' 

(0 An ineligible institution may not receive or dis- 
tribute student loans imder this program. The period of 
ineligibility extends for not less than one year nor more 
than three years, as determined by the commission. 

(g) After the period of ineligibility has expired, the 
institution will be placed on probation for a 24-month 
period, with audits to be performed at the end of 12 
and 24 months. 

(h) An institution declared ineligible under (e) of 
this section may request a hearing before the commis- 
sion. 

(i) Upon receipt of t*-^ request for hearing, the 
chairman of the cotnmission will schedule a nearing 
and will notify the institution of the time and place of 
the hearing. The institution may present facts and argu- 
ment on its alleged non-compliance. The commission 
will affirm or modify the statu of the institution under 
the scholarship loan program. 

20 AAC 15.085. Definitions, (a) In 20 AAC 
15.010— 20 AAC 15.085, 




(1) "career educational degree program" means a 
full-time course of study in a recognized occu- 
pation leading to a degree, diploma, or com- 
parable certificate of completion; 

(2) "commission*' means the Alaska Commission 
on Postsecondar -uucation; 

(3) "full-time course of study" means a course of 
study at least six wee^s in duration which 
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(A) consists of the completion of a minimum 
of 24 semester or 36 quarter hours within 
one school year by an undergraduate stu- 
dent or, if emoUment conunences after 
the first term, *he completion of that por- 
tion of the hourly requirements which 
equals the portion remaining of the 
school year; 

(B) crnsi its of the completion of a minimum 
of 18 semester or 27 quarter hours within 
one school year by a graduate student or, 
if enrollment commences after the first 
term, the completion of that portion of 
the hourly requirements which equals the 
portion remaining of the school year; or 

(C) for a career education program 

(i) consists of the completion of a mini- 
mum of 1,080 clock hours, as a clock 
hour is defined in (4)(C) of this sub- 
section, within one school year; 

(ii) consists of the completion of that 
portion of the hourly requirements 
of (i) of this subparagraph which 
equals the portion remaining of the 
school year if enrollment conunences 
after the first term of ihe school year; 
or 

(iii) consists of the completion of that 
portion of the hourly requirements 
of (i) of this subparagraph which 
equals the portion of the school year 
represented by the length of the ca- 
reer education program if the career 
education program does not last for 
the entire school year; 

(4) "full-time student" means 

(A) an undergraduate student, in good stand- 
ing, who is enrolled in any combination of 
courses, work experiences, research, or 
special studies which the school requires 
to consider the student as engaged in full- 
time study and which amount to the 
equivalent of 12 undergraduate semester, 
or quarter hours per academic term; or 

(B) a graduate student, in good standing, who 
is enrolled in any combination of courses, 
work experiences, research, or special 
studies which the school requires to con- 
sider the student as engaged in full-time 
stuay and which amount to the equivalent 
of nine graduate semester, or quarter 
hours per academic term; or 
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(Q a student enrolled in a non-flight school 
career education program for at least 30 
clock hoiu3 per week, a clock hour being 
a period of time that is the equivalent of a 
50- to 60-minute class, lecture» or recita- 
tion; or 

(D) a student enrolled in an approved flight 
school program who logs a minimum of 
17 hours per month, or averages 51 hours 
for a three-month period; compliance 
with this requirement will, in the commis- 
sion's discretion, be excluded upon docu- 
mentation of restrictive weather condi- 
tions. 

(5) "good cause** means duress, major medical 
disability, death in the immediate family, ad- 
ministrative error, or academic record at least 
five years old; 

(6) "graduate degree program** means an educa- 
tional program for which a master*s degree, 
doctorate, or other degree requiring study 
beyond that necessary for a bachelor*s degree 
is awarded; 

(7) "hardship** means 

(A) being unable to meet the obligation to 
repay a scholarship loan over the term or 
in the amount determined by loan person- 
nel; or 

(B) having a total student indebtedness of 
$20,000 or more; 

(8) "successfully complete** means to complete a 
course for which academic credit is earned; 

(9) "undergraduate degree program** means 

(A) an educational program for which a bach- 
elor*s degree is awarded; or 

(B) an educational program for which an as- 
sociate degree; or comparable certificate is 
awarded, and which is acceptable, upon 
transfer, for full credit towards a bache- 
lor*s degree. 

(10) "duress** means severe and prolonged psycho- 
logical or financial stress from an unpredic- 
table cause which is of such a magnitude that 
continued school attendance or normal aca- 
demic performance is not possible or practical; 
psychological stress must be certified by an ap- 
propriate medical or counseling authority, and 
cause of financial stress must be demonstra* 

O ted. 
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I? (b) For the purposes of AS 14.43.120(c), **to main- 

tain a loan'' means to continue to be eligible for loan 
disbursements. 

(c) For the purposes of AS 14.43.125(a), '^physical- 
ly present" means actually being in Alaska, except for 
absences of no longer than eight consecutive weeks or 
no more than 16 total weeks for the 24 months immedi- 
ately preceding loan application. 

(d) For the purposes of AS 14.43.12S(aX3), 
"depeni'-nt on" or **dependent of means an in- 
dividual under the age of 2A on December 31 of the 
loan award year who was claim d as a dependent by his 
or her parent or guardian for u come tax purposes for 
the year preceding the loan awa "d year. 




